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BURRUP NITRATES PTY LTD — PILBARA AMMONIUM NITRATE PLANT 

249. Mr V.A. CATANIA to the Minister for State Development: 

It is a good outcome for Karratha that Burrup Nitrates Pty Ltd has made a final investment decision to proceed 
with the building of an ammonium nitrate plant in the Pilbara. Can the Minister for State Development please 
inform the house of the many benefits this project will deliver to Western Australia? 

Mr C.J. BARNETT replied: 
I thank the member for North West for the question. Prior to answering it, if I may, following the question asked 
by the member for West Swan earlier, I inform her that of the 23 families from the LEARN Foundation for 
Autism Ltd that the Disability Services Commission is dealing with, three have accepted alternative places and 
the remainder are apparently waiting to see whether LEARN is re-established. Presumably, they will then accept 
those alternative places. The point is that alternative places have been offered and accepted. The accusation was: 
what has the government done? We are doing that; we are placing the kids. 

The Burrup Nitrates project is a very important and significant project for Western Australia. When major 
projects around the country are not proceeding and job losses are happening at an alarming rate on the east coast, 
it is good news for this state and the nation that an $800 million ammonium nitrate plant will be built at the 
Burrup Peninsula. The project will create 600 jobs during its construction and 60 operational jobs. Work will get 
underway virtually immediately and it will be commissioned in 2014. What is important about that, apart from 
the investment and jobs that it will create? There are a number of features that I think members should know. 
Firstly, it is a high value-adding investment. It is taking natural gas that has been converted into ammonia and 
then ammonium nitrate. Typically in the chemicals industry, the value-adding component will be probably 
eightfold or more. It is a high value-adding investment. Secondly, it is an investment in manufacturing. Indeed, 
the Treasurer made reference to that in his budget speech. A new generation of Australian manufacturing is 
occurring in this state, something that I have been talking about for a few years. It is starting to happen. This is 
not a resources project; this is a manufacturing enterprise producing — 
Mr W.J. Johnston interjected. 

Mr C.J. BARNETT: The member may well laugh but it is not even buying natural gas. It is buying ammonia 
from the plant over the fence. It is converting it into ammonium nitrate, which then becomes the key component 
in explosives production. It is an across-the-fence integration. It is manufacturing, it is value adding and it is 
input replacement. What is produced becomes a major input into the mining industry, providing explosives that 
would otherwise be imported. This project ticks all the boxes and it is part of what we will see growing in the 
Western Australian minerals and petroleum sector, with value adding, further integration and economies of scale 
being realised. It is very good. 

In passing, I would like to thank and acknowledge the work done by the Department of State Development in 
bringing this project to fruition, working with the proponents, finding the site and helping with all the approvals 
that needed to take place. I hope that we see more of these types of projects in Western Australia.  
 


